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(o) if, after the passage of the Bill to which it
relates, the President refuses his assent
thereto; or

(d) at the expiration of a period of four months
from the date it came into operation or such
longer period from that date, as may be
specified in any resolution passed by
Parliament, after the Bill to which it relates
has been introduced.

(3 Forthepurposesof thissection, aFinanceBill isaBill
whose principal purposeisthe imposition or alteration of taxation.

Passed in Parliament this 11th day of April, in the year of our Lord two
thousand and six.

A.A.KEMOKAI,
for Clerk of Parliament.

THis PRINTED IMPRESsION has been carefully compared by me with the Bill
which has passed Parliament and found by me to be a true and correct printed
copy of thesaid Bill.

A.A.KEMOKAI,
for Clerk of Parliament.
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Sienep this 10th day of May, 2006

ALHAJ AHMAD TEJAN KABBAH,
President.
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TheFinanceAct, 2006. Short title.

Being an Act to providefor theimposition and alter ation of
taxation and for other related matters.

[1st January, 2006]  Date of com-
mencement.

EnacTep by the President and Members of Parliament in this
present Parliament assembled.
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S:rzﬁefgfn- 1. Unless otherwise provided, this Act shall be deemed to

have come into operation on the 1st January, 2006.

Amendment 2. ThelncomeTaxAct, 2000isamended —
of Act No. 8
of 2000.
(@ by therepea and replacement of section 120

“Payment of
royalties
@
©)

by thefollowing:—

120 (1) Subject to subsections (2), (3) and
the Sixth Schedule, apersonresidentin Sierra
Leone who pays royalty shall withhold tax
on the gross amount of the payment —

(@ inthecaseof payment madeto aperson
resident in Sierra Leone, at the rate
prescribed in Part IV of the First
Schedule; and

(b) inthe case of apayment madeto anon-
resident person, at the rate prescribed
in Partll of the Second Schedule.

Subsection (1) shall not apply to royalties—

(@ in respect of property owned by a
person or organisation referred to in
section8or 9;

(b) the payment of which the
Commissioner-General certifies to be
exempt from the requirements of this
section.

This section shall apply to rental income as
follows—

(@ therate of tax on taxable rental income
shall be 10% with the taxable rental
income being arrived at by granting to
the landlord—
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(i) non-taxablethreshold of Lel,500,000
in the aggregate ; and

(i) atax deductibleallowance of 20% of
the gross rental income that is in
excess of the non-taxable threshold;

(b) individual tenantsshall withhold tax on
rents payable to non-resident landlords
but not on rents payable to resident
landlords;

(o) institutional tenants paying rent to
either resident or non-resident landlords
shall withhold tax on the rent payable;

(d) alandlord receiving rent abovethe non-
taxable threshold shall provide details
of thetenancy agreement to the National
Revenue Authority not later than 90
days after the conclusion of the
agreement, failing which he shall be
liable to the prescribed penalty;

(e) the due date for the payment of tax on
rental income and the filing of the
relevant returns shall be —

(i) thefirst day of each lease year (that
istosay, the caendar day and month
on which the lease or tenancy
agreement came into force) with a
grace period of 90 days;

(i) inthecaseof atenancy in respect of
which thereisno written agreement,
the first day of January of each
calendar year with agrace period of
90 days;

(f) any amount in respect of tax on rental
income remaining unpaid beyond the
grace period of 90 days shall attract
interest at therate of 35% per annum for
aslong asit remains unpaid;
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Duty-waiver
administra-
tion. Act No.
6 of 1991

(9) any profit accruing from asub-lease or other
sub-letting arrangement shall betaxed asif it
wererental income.”;

(b) insection 129, by inserting thefollowing immediately
after subsection (3) thereof:—

“(4) Without prejudiceto any action available
totheNational RevenueAuthority to recover
the tax due from the payer or payee, wherea
person has failed to deduct withholding tax
from any payment from which tax should have
been withheld, such payment shall not be
allowed as an expense for the purpose of
ascertaining the income of that person.”;

(©) insection 174 by renumbering the existing section as
subsection (1), and inserting immediately thereafter
thefollowing:—

“(2) The certificate of tax clearance referred to in
subsection (1), shall not be issued unless the
applicant therefor produces to the satisfaction of
the Commissioner-General or such other officer
deputed inthat behalf by the Commissioner-General,
evidence that he has discharged such other tax and
non-tax liability arising under any of the enactments
specified in the First and Second Schedules to the
National Revenue Authority Act, 2002, as
applicable’.

3. (1) Subject to section 110 of the Constitution of Sierra
Leone, the responsibility for duty waiver administration is hereby
transferred to the National Revenue Authority, with the Minister of
finance retaining responsibility for policy guidelinesthereon.

(@ The National Revenue Authority shall charge a non-
refundable administrative fee at the rate of 1.25% of the CIF value of
al goods in respect of which duty waiver is granted to cover the
administrative cost of processing the duty-waiver application.
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(3 Eligibleentitiesshall, at the commencement of each
financial year, prepare and forward for the approval of the National
Revenue Authority, exhaustible lists of goods in respect of which
they will be applying for duty waiver, and the National Revenue
Authority may undertake stock-taking of goodsin respect of which
duty-free concessions are granted.

(4) Persons and organizations applying for duty-free
concessionsmay berequired to pay dutiesup front on any ambiguous
waliver requests, but refund of such duties may be granted wherethe
Commissioner-General is satisfied of the entitlement of the applicant
tothewaiver.

4. For theavoidance of any doubt, agovernment Ministry or
department shall be liable to pay import duty on itsimports.

5. TheSalesTaxAct, 1995 isamended in section 4—

(@ by the repeal and replacement of
subsections (1) and (2) thereof by the
following:—

“Levying
of sales tax,
etc.

4. (1) Subject to section 5, a tax to be
known assalestax shall belevied
on —

(@ all goods subject to customs duty
under the Customs Laws;

(b) all goods subject to excise duty
under the Excise Laws;

(¢) all goods listed in the First
Schedule; and

(d) local telephone calls and
professional services.

Import duty
liability of
Government
Ministries,
etc.

Amendment
of Act No. 5
of 1995.
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Reports on
non-tax
revenues
retained by
Ministries,
etc.

National
Revenue
Authority
may require
cancellation
of Govern-
ment |ease.

@ Therate of the salestax shall be—

(@ in respect of goods, fifteen percent of
the taxable value of the goods referred
toin paragraphs (a), (b) and (c) of
subsection (1); and

(b) inrespect of services, ten percent of the
gross amount payable in respect of the
telephone callsor professional services,
as the case may be—

Provided that medical servicesand any
professional services provided under a
contract of service shall be exempted
from the sales tax under paragraph (d)
of subsection (1).”;

(b) by theinsertionimmediately after subsection
(3) thereof of thefollowing:—

“(4) Paragraph (d) of subsection (1) and
paragraph (b) of subsection (2) excluding
professional services, shall be deemed to
have comeinto operation on the 1st January,

6. A Government Ministry or department whichisauthorized
by or under an Act of Parliament to retain for the purpose of defraying
its expenses any non-tax revenue derived from its operations shall,
within three months after the financial year in which such revenue
was collected, prepare and submit to the National Revenue Authority,
areport in respect of the amount of such revenue collected.

7.  The Commissioner-General of the National Revenue
Authority may require the cancellation or termination by the
competent authority of thelease of any Stateland in respect of which
thelesseeisin default of payment of rent for 5 years or more without
any payment plan approved by the Authority.

No. 7 Finance Act 2006 7

8. The proviso to subsection (4) of section 25 of the Amendment
Government Budgeting and Accountability Act, 2005 is hereby g; 28551\.10. 3
amended by the substitution of the words “three percent” for the
words “two percent” appearing therein.

9. (1) Thereshal bechargedfor thereplacement of alost or Fees for
misplaced customs document, afee of two hundred thousand |eones. L‘?pl' g‘scteme”t
customs
document.

(2 In this section “customs document” means any
document relating to the forwarding or clearance of goods under the
Customs Act, the Customs Tariff Act, 1978 and any order, cap. 271 Act
proclamation, regulation or other statutory instrument made under Efoi 3;58
any of them.

10. (1) Pursuant to subsection (3) of section 110 of the Provisional
Constitution, the Minister of Finance may, by order made by statutory &12cme I‘I’;
instrument, providethat such provisionsof a Finance Bill, including etc.
the Bill for this Act, as may be specified in the order shall, until the
Bill becomeslaw, havetheforce of law for aperiod not exceeding four
months and that any amendment to the Bill made after the date of the
order shall not affect the previous operation of the Bill or anything

duly done or suffered thereunder.

(@ The order referred to in subsection (1) shall, unless
sooner revoked, cease to have effect—

(@ if the Bill to which it relates is not passed
within such period from the date of its first
reading in Parliament as may be prescribed
by Parliament; or

(b) if, after theintroduction of the Bill towhichit
relates, Parliament isprorogued or dissolved;
or



